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Average sales tax rate hits record level

BERWYN, Pa, — The 2004 Sales:
Tax Rate Report relensed by Verey
Inic., the world's teading provider of
Ly fechnoligy - selutions,- shows- the
avernpe sales (ax mie in 2004 mached
o recoid high of 8,587 percent. up
from B5336 pereent in 2003,

Thin increass compleles o four
year upwiard tremed fn te avernge safes
fax rale that began in 1999 when the:
averepe ke wos §:231 percent. :

Filling In the gaps. “Local
jurisdictions continue io function with
Iess federal dnd stale Munding and
Ik by sales tnx: rate inCreases neone:
methad o help Gl the gap for local
program  financing,”  sald " Diana
BiBello, director of Tax st Verlex,

“The high nivmber of thy dmum
nre-fied mainly I election venr pali-
thes, bt were dot entugh fo lower the
overll effective tax me"

Tt toial, Lhere were 764 sales inx
ratie changek in 2004 — the third
highest year for changes since 1900
— and 237 new mies were ﬁ‘l-lb*
lished.

However, 2004 also had 160 e
rate decrenses, the highest number of
decreases since 1996,

The repent, comipiled mdually by
Vertex researchers for the past 15
years; provides & complete sumumary
of snles tnx fote changes at ihe: stake,
oty city, nnd district levels nation-
wide.

_ Findings: The 2004 [lindings
inchude the following data;

= Third highest vese for tax mie
chinges sinee 1990; In 2004, thee
were 764 tax mte changes, up from
684 in 2003, making 2004 the third
highest year for chanpes since 1990,

" Itis dmportant fo mote that the fig-
ures for 2003 do not inclode the
anomaly of 21 pew compensating
use fa fotes implemented in Kansas
it year fo accommodite the state’s
Streamlined Salés and Use Tix
Project suureing chonges.

* Highest pumber of nx rale
decrensés since 1996 The unusually
high mumiber ol sales s mile decresd
e5 — 160 compared to only 66 1ax
rate - decreases in 2003 — can be
atlriboted bo-severnl Bources, includ-
ing the passage  of Californla’s
Proposition 57, & referendum 1o help
the state redice ils deficit,

The proposition increascd the state
sales tnx by (25 percent o fugd the
purchose of bonds, and st offa series
of ‘sales tox rale decreases ok minig-
palities throughout Califomia,

* First decrease in new/increased
tax rates since. 2000: Tracitionally,
election yeurs. eause an anticlpated
decrease in rafe nctivity,

Predictions of [ewer sales tas rate
increases were ceftninly accutate in
2004 85 the number- of new' wid
ihereased thx rates iodaled 604 com-
pared o 888 in 2003,

Keep in ming., Cne factos that
will sffect the volume of salex lnx mie
changes. in  1he  fdlure 4= the
Streamlined Sales and Use Tax
Project. Adoption of ihe project
changes the txable poink of sale from
whene oo nee anlil forivind in

ane uge  Wx ndmnlja:mlnn, and
reduce the birden of lax complinnee,

“Although (v might not have an
exteaordinary fmpact on rite activily
lor 2005, we are certain 1o see mote
of an imphet on nationwide: ‘salcs fix
rale changes tesulting (rom S5TF in
‘the Tulure,” said DiBedlo,

"']."Iu:m ard leglslitive chanpis
'.l-l:hl.'du!éf.l fry g0 inio effect in” 2005
thal will impact tax basé deliniilon
and resull In sourclng changes thit
-conild Bead bo rate changes thntg:l iy
eflect in 2005 wrd beyond,”

ﬂtltn to state. Additional 2004
snles tax doly from the Repoit
Includes:

 Thiee siales had state rate

| intreases, Arkansas went from 5125

percent o b percent, Colifomia wenl
from 6 percent to 6,25 percent, ond
Wirginia weni rmm 35 percent fo 4
percent,

= Mississippl,  Tennessee, and
Rhode Tsland have 1he highest staie
sales tax rales, al T p-crcmr.. The aver-
Bge siate. sa!u. lax file i&-5.318 per-
cént.

*Wrangell, Alaska, has the highesi
cily sales tax role, at 7 percept. The
average ity sales tix rate is 1.583
percent,

 Amb, Als, was the Jirisdiction
with, the highest combined =ales tax
rafe of 12 pereent. The average mle
eombined e i 5587,

- Read mora. The complete epornt
i5 avatlable a8 www vertexine.com,



